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To the SHAREHOLDERS of GOLDBLATT BROS., INC. 

Presented herewith on behalf of the Board of Directors is the Annual Report of your Com¬ 
pany for the year ended January 28, 1956. The Report includes the consolidated balance sheet 
and consolidated statements of income and earned surplus. 

SALES—Sales again set a new record, reaching $106,640,207 for the year and increas¬ 
ing $3,194,904, or 3%, over sales for the previous year of $103,445,303. 

EARNINGS—Net profit after all charges also increased. Earnings for the year amounted 
to $1,006,601, up 10.7% over the 1954 profit of $909,088. Earnings per share accordingly 
rose to $1.36 from $1.22. Profits for both years reflect the contribution by the parent com¬ 
pany of 10% of its profits before taxes to the Employees’ Savings and Profit Sharing Pension 
Plan. 


CAPITAL STOCK—The number of shares of Common Stock outstanding remained at 
742,286. Common Stock and Surplus increased to $26,186,140 as compared to $25,549,192 
for the preceding year. Book value per share of Common Stock increased from $34.42 to 
$35.28. 

FINANCIAL—During the past year the Company sold $4,000,000 in twenty year deben¬ 
tures, bearing an interest rate of 37/q % to the Massachusetts Mutual Life Insurance Company. 
Total long term debt now is $5,610,000. 

The funds received from the new debenture issue have been applied to paying off the 
Company’s bank loans and to providing additional working capital for the Company’s expan¬ 
sion program. Working capital is now $19,940,715, an increase of $4,492,772 over working 
capital at the end of the preceding year of $15,447,943. The current ratio also improved from 
2.52 to 1 to 2.83 to 1. 
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The Board of Directors continued the dividend policy of the Company, declaring four 
quarterly dividends of 12j/2^ each, which were paid on April 4, July 1, October 1, 1955 and 
January 2, 1956. Dividends have now been paid on the Common Stock in every year since 
1948. 

ACCOUNTS RECEIVABLE—In line with the Company’s credit promotion program, 
accounts receivable continued to increase. They now total $10,272,461, less reserves, an increase 
of $1,613,783 over the previous year’s figures of $8,658,678. Collections continue at a satis¬ 
factory rate and reserves are considered adequate against foreseeable loss. 

INVENTORIES—Merchandise and supply inventories amounted to $16,968,640 as com¬ 
pared with $14,742,607 a year ago. The increased inventories reflect additional requirements 
for new stores, greater sales and added seasonal requirements due to an earlier Easter. 

EMPLOYEE BENEFITS—Participation of eligible employees in the Savings and Profit 
Sharing Pension Plan hit a new high. The Company contributed $154,745 this year and the 
Company’s contributions over the life of the Plan now exceed $3,500,000. In addition, the 
Company maintained its broad employee hospitalization and health and accident program. 

OTHER 1955 DEVELOPMENTS—Our newest store, in the Scottsdale Shopping Center, 
79th Street and Cicero Avenue, Chicago, opened on October 13, 1955. The response to the 
store was immediate and sales to date have substantially exceeded our expectations. In addi¬ 
tion, despite the opening late in the year and the absorption of all pre-opening expense, the 
store returned a profit to the Company for the fiscal year. 

Our first shopping center store, in Park Forest, Illinois, also continues to show substantial 
increases in both sales and profits. 

In December, 1955, we closed the Ace Department Store at 63rd and Halsted Streets, 
Chicago, as the result of the sale of the property. All employees were absorbed into other units 
of the Company. The Company also sold the assets of the National Printing and Publishing 
Company, following a decision to dispose of the non-retail operations of the Company. 

As part of the continuing program of rehabilitation of the older neighborhood stores, the 
store at Kimball, Milwaukee and Diversey Avenues, Chicago, was completely remodeled and 
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relayed. It is planned to remodel and refixture the store at Lawrence and Broadway, Chicago, 
this summer. 

THE EXPANSION PROGRAM—During the past year, leases for new stores in outlying 
shopping centers were signed for Decatur and Champaign, Illinois, Grand Rapids, Michigan, 
and Lima, Ohio. These stores are scheduled for opening in 1957 and 1958. Signing of these leases 
bring the Company past the half-way mark of its previously announced goal of eighteen new 
stores by 1960. 

« 

Leases had previously been announced for stores in the Rockford Plaza Shopping Center, 
Rockford, Illinois; Elmwood Plaza Shopping Center, Racine, Wisconsin; Hillside Shopping 
Center, Hillside, Illinois; Town and Country Shopping Center, Springfield, Illinois; and 
Chatham Shopping City, Chicago. 

Based upon present construction progress, it is expected that the Rockford store will open 
in May, the Racine store in August, and the Hillside store in September. Ground breaking for 
the other stores should take place this year with openings in 1957. 

Additional sites are under consideration and announcement will be made from time to 
time as leases are signed. 

CONCLUSION—We report with deep regret the death on March 4, 1956, of Leonard 
X. Rosenberg our Financial Vice President and a Director of the Company. He served the 
Company with distinction for the past twenty years. 

We wish again to express our appreciation to our employees, suppliers and customers 
whose loyalty and interest have made this report possible. 

President 

March 25, 1956 
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GOLDBLATT BROS., INC. AIN 


CONSOLIDATED BALANCE SHEETS—JA 


ASSETS 


1956 1955 

Current Assets: 

Cash. , . $ 3,340,300 $ 1,815,966 

Receivables (including approximately $1,150,000 at January 28, 1956, due after 
one year) less reserves of $3,098,254 and $2,636,084 at respective dates for 
doubtful accounts, deferred income taxes on installment sales and unearned 

carrying charges. 10,272,461 8,658,678 

Inventories of merchandise and supplies, priced at the lower of cost or market, 
applied in part (approximately 50% of the inventories) on a “last-in, first- 

out” basis and in part on a “first-in, first-out” basis. 16,968,640 14,742,607 

Prepaid rents, insurance, etc. 255,365 407,336 

Total current assets. $30,836,766 $25,624,587 


Other Assets : 

Cash surrender value of officer’s life insurance and other investments 


$ 266,732 $ 231,849 


Fixed Assets (includes appraised value of land acquired from predecessor part- « 

nership in exchange for capital stock at date of organization of company in 4 

1928): 


Land . 

Buildings on owned land 
Buildings on leased land. 
Leasehold improvements 
Furniture, fixtures, etc.. . 


Cost 

Reserve for 
Depreciation 



$ 3,512,394 

$ - 

$ 3,512,394 

$ 4,278,030 

3,637,883 

2,185,245 

1,452,638 

1,696,576 

4,628,386 

2,257,924 

2,370,462 

2,521,342 

2,121,743 

1,305,361 

816,382 

862,440 

7,187,213 

3,750,397 

3,436,816 

3,711,011 

$21,087,619 

$9,498,927 

$11,588,692 

$13,069,399 


Goodwill 


$ 1 $ 1 

$42,692,191 $38,925,836 
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Note: The company has agreed with an officer that, upon his 
on its ten-year secured noninterest-bearing note an 
cies owned by the company on the life of such offi 














































ID SUBSIDIARY COMPANIES 

NUARY 28, 1956, AND JANUARY 29, 1955 

LIABILITIES 


1956 

Current Liabilities: 

Notes payable to bank. $ — 

Accounts payable . 4,479,258 

Accrued liabilities. 5,235,417 

Federal income taxes. 841,376 

Sinking fund debentures to be retired. 340,000 

Total current liabilities. $10,896,051 


Long-Term Debt: 


Sinking fund debentures— 

payable $140,000 annually; balance due May 1, 1963. $ 1,810,000 

3^8% due $200,000 annually to January 15, 1976. 3,800,000 


Note payable to bank. — 

$ 5,610,000 


Capital Stock and Surplus : 

Common stock, par value—$8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 shares. $ 5,938,288 

Paid-in surplus. 1,356,237 

Earned surplus ($17,044,839 restricted as to payment of dividends under terms 
of debenture agreement). 18,891,615 

$26,186,140 


$42,692,191 


demise, they will upon request loan to the estate of such officer 
amount not in excess of the face amount of the insurance poli- 
cer. 


1955 


$ 1,500,000 
2,949,370 
4,376,229 
1,211,045 
140,000 
$10,176,644 


$ 1,950,000 

1,250,000 
$ 3,200,000 


$ 5,938,288 
1,356,237 

18,254,667 

$25,549,192 


$38,925,836 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED JANUARY 28, 1956, AND JANUARY 29, 1955 


Net Sales. 

Deduct: 

Merchandise, supplies and services purchased. . . . 

Salaries, wages and employee benefits. 

Provision for depreciation. 

Rental expense (principally on long-term leases) . 
Taxes, other than income and social security taxes 
Federal income taxes. 

Net Income. 


1956 

1955 

$106,640,207 

$103,445,303 

$ 78,307,577 

$ 76,077,789 

23,094,170 

22,160,419 

1,075,374 

1,080,632 

1,138,700 

1,064,254 

1,086,869 

1,205,121 

930,916 

948,000 

$105,633,606 

$102,536,215 

$ 1,006,601 

$ 909,088 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 28, 1956 


Balance Beginning of Year . $ 18,254,667 

Add —Net income for the year. 1,006,601 

$ 19,261,268 

Deduct —Dividends paid on common stock (50 cents a share). 369,653 

Balance End of Year . $ 18,891,615 
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CONSOLIDATED 

SALES —NET PROFIT —BOOK VALUE OF COMMON STOCK 


Year Ended 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

January 28, 1956. 

. $106,640,207 

$1,006,601 

$1.36 

$35.28 

January 29, 1955. 

. 103,445,303 

909,088 

1.22 

34.42 

January 31, 1954. 

. 99,925,712 

851,583 

1.15 

33.69 

January 31, 1953. 

. 100,068,347 

1,081,064 

1.46 

33.03 

January 31, 1952. 

. 99,004,662 

1,069,931 

1.44 

32.58 

January 31, 1951. 

. 94,622,003 

2,176,583 

2.88 

31.64 

January 31, 1950. 

. 90,660,689 

1,524,439 

2.00 

29.30 

January 31, 1949. 

. 94,814,070 

1,505,643 

1.96 

27.92 

January 31, 1948. 

. 92,591,994 

2,310,152 

3.03 

26.46 

January 31, 1947. 

. 86,164,395 

2,615,821 

3.37 

23.46 


Arthur Andersen & Co. 

To the Stockholders and Board of Directors, 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheets of Goldblatt Bros., Inc. (an Illinois corporation) 
and Subsidiary Companies as of January 28, 1956, and the related consolidated statements of income and 
earned surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing pro¬ 
cedures as we considered necessary in the circumstances. We had previously made a similar examination for 
the year ended January 29, 1955. 

In our opinion, the accompanying consolidated balance sheets and consolidated statements of income and 
earned surplus^ present fairly the financial position of Goldblatt Bros., Inc. and subsidiary companies as of 
January 28, 1956, and the results of their operations for the year then ended, and were prepared in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

ARTHUR ANDERSEN & CO. 


Chicago, Illinois, 
March 21, 1956. 
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GOLDBLATT BROS., INC 


Herman G. Buckley 
James C. Downs 
Joel Goldblatt 


BOARD OF DIRECTORS 

Louis Goldblatt 
Maurice Goldblatt 
Milton Handelsman 


Philip M. Klutznick 
Abram N. Pritzker 
Leonard X. Rosenberg 


CORPORATE OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Herman G. Buckley 

Vice President .Emanuel Grabell 

Vice President .Herman Gumenick 

Vice President .Milton Handelsman 

Vice President .Samuel Sharfman 

Comptroller .John I. Gotlinger 

Assistant Comptroller .Morris Shabat 

Assistant Treasurer .George Bruski 

Assistant Secretary .Albert H. Dolin 


DIVISIONAL VICE PRESIDENTS 

Sidney H. Cass Louis G. Melchior Seymour Nordenberg Jack C. Pearlman 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 
333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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